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KPMG LLP Telephone (813 212-KPMG (5T64)

Charterad Accountanis Fax {B13) 212-20068
Suite F000 intemet wwiv kpmg ca
180 Elgin Streat

Ottawa, ON K2P P4

Canada

AUDITORS' REPORT TO THE DIRECTORS

We have audited the statement of financial position of Aboriginal Healing Foundation as at
March 31, 2008 and the statements of operations, changes in deferred contributions and cash
flows for the year them ended. These financial statements are the responsibility of the
Foundation's management. Our responsibility is to express an opinion on these Bnancial
statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards,
Those standards reguire that we plan and perform an audit to obtain reasonable assurance
whether the financial statements are free of material misstatement. An audit includes examining,
an a test bases, evidence supporting the amounts and disclesures in the financial statements. An
audit alzo includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall inandal statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financal
position of the Foundation as at March 31, 2008 and the resulls of its operalions and its cash
flows for the vear then ended in accordance with Canadian generally accepted accounting
principles. As required by the Canada Corporations Act, we report that, in our opinion, except for
the change in the method of accounting for financial instruments, as explained in note 9 to the
financial statements, these principles have been applied on a basis consistent with that of the
preceding year.

Kins X
Chartered Accountants, Licensed Public Accountants

Ofttawa, Canada

May 29, 2008
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PaDLC AYBLENC %L NC Jo o <d<C NNGeCH>R g™t baClT PaPrcnpedce
LalaPeC <DL Meg® D% oNe JSpeAsC>R>C g ¢ PCCOCDLndb™Ic /2N o
AL®@ o AJLPRE  NNGSeCHCoNe ARQSC Codd Pabbob  A/Sod™IC <L
AP A A N.Ib®IC A%IYAQ o DCSo, AP CC*L aaAc b o*Lo. 1D CCIC
AL P 5N DP>< o%do. JSGJCLE @ PCPCDodS  SPIsP<seC>oNe
<D CCD 0t oPeC>Ro>C,
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00 b%®b%®IIbAC LMo 1c NIdN>Nc

NNGS®/ < Pa Pb o DL E—INE PabbPC, [ BASIS® 3
DPD>< o%do L 31, 2008-T

3.

qPDHCE ASgNC

2008 2007
APPC RS- ¢ CLS® CLSe
<P ASdNE <P <Qp<
ANSSSAST ASINS <L ~NasPCs 666,153 $ 460,194 205,959 $ 195,464
S CPYC 855,839 500,148 155 691 136,297
SH.CPYC A bdCHe 136,805 136,805 - -
NNGSHS <ID%C seP st 176,735 65,036 111,699 49 557
$ 1,635,532 $ 1,162,183 473,349 $ 381,318
APPE QL ADSBPCSTIC APPSR LD 31, 2007-1 <IPb®>% $1.400,653 <HL> $1,019,335 -0®,
Pa bbbt APSIC ASaPSNCE:
(A) PaDHC APBICE AL DDC Acn<dUobdS:
2008 2007 2007
<P <ap4q <Pl
Pa DL AP E:
ba.CP< LeLbd e $ 8,922,332 $ 27150423 $ 27,813,234
Nrp<ac 2,905,465 3,187,898 3,189,364
ASaDBIE NN%HSNC rpaenpedc i ASgDIC:
ba.CD< LeLrd™Nc 87,615,382 31,263 30,147
OQAS AP/ LC QL bgr e 14,573,140 868,479 855,704
NIDLo e rpesPedge 9,675,170 4,572,251 4,552,068
123,691,489 35,810,314 36,440,517
ASaDBNCE APSIAC PP P> NC - 14,088 -
$ 123,691,488 $ 35824402
$36,440,517
(b) Palbe APSICHLC DAoL <4I%DC
2008 2007
ASoDigrse APSeIC $ 3447775 % 1,952,922
Qe - (764)
ASoDRNCE APP-cP<IPN*NE ADSp®eDe - 14,088
ASoDPNCE Ae ASoBrdbCe 544,291 -
1,532,303 -
$ 5524369 5 1,966,246
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0a b%®b%IIbAC LMo Ic NredN™re
NNS®ILIC Pa by ot D% c<LC Babb™ e, LPA®IL™ 4
>P>< o%do L 31, 2008

5. <D%®D®CE L AP db™IC a “cPbdLb®I :

(A) AP dbI<

Nr - PPeo<®CN*o DPdo™L PP A aSodia Q> a Ha AS//LD%®,
PP UPIEdC  APC® AN b™CNE P a5 > Ao<®DC  C»pCLE,
NNGSAC ID®IL®RCNe L Na PNNE PP 551 CHPCLE ID%DCNe
ATdYba <> AL*a dPcndb™D¢ Laln o™ <

2008/2009 $ 214,194
2009/2010 3,855
$ 218,049
(P>) a“cbrdLe AP AT I e/
Al Aodo Ar><se <*PNede LD LD ™ ot
P AT Lo G/LT DN, NNGDAYIC <L SaPNot NP O%Dg
NNGA** <L KaPNo® <PPN™L Lalb™<e>se G 5 2% DD CE

AN "o Pb, <DWDLPCHC AGHIC P AAT TGP oNe.

<LO%>% QL 5> a“cPbdlbde dPcn.bGyeDC
P AAYNLboPMNe. Sbo% JIPIc®

AP nbGHeD%®

<PNo

. DQASILDC b H<a N
Q._Q 5e>5

Prdo NI

a *gDbdlb%®>% AL*a IPCAPC>< 3% 0 IDn<bPNe, DdPPC dé.a- NNTLE,

6. SbD>CL®/PNC AP ndb™D;

2008 2007
A®ba AL®NC Pa PLcDSa e $ 2,669,094 $ 2,909,580
AlHod QL NabSPNo® <4D%D5aC 346,918 356,170
NNGS\P 256,757 281,352
SbACDYC <eppLog™e 169,273 174,318
A5G P> CSose 197,413 177,474
Actag{sgt 110,638 93,376
Pabbat ASaDeNcNgD>< 4P e 51,837 52 476
Q. *cDedLc 36,473 42,350
N SPNE QDS C o e 54,066 51,212
JCNM g€ Ab<deNsShgse 84,268 273,489
Db ¢ M 0f AoPNIcngsde 27,148 20,149
Pabbat odcNPdSase PabbcDS A Sgse - 548

$ 4,003,885 $ 4,432,494




0ab®b®IDbAC LMo 1 NMdn*e
NNGSeYLLC Pa DY of D%<<NE Dabb™ e, LeA®IL® 5
PPP< o'Udo L7 31, 2008-F

7. N> AcnsbNlroc Pabyc Db e

A Acb™>% NITY CAR™Y onbSo™ It D*L4> |, (Legacy of Hope Foundation-o-n Do D**L4P NI,
CPabbcbde P N, ball NMP<® Pabbceb®NPac asaA®/Lde.  PabLbod®BesPed A<
bNLASEMC Med<qseC>O>C > aSa®hE _na bh®IC | [NSa ¢ N SgN P,

Pa DY DO NP Acnd™t Bdd, 0ab%®b®IC _pa cSdN*ME AbdASgrgso<™ M QL 5 AcnsbNPooNe
0a.cDYC GRabhSo IS LMo IS Acndnb ol <*abh®IC ASeIl oCGheoNt <M SGA T o
Ao dn<PNCHRP®IC ARNL M LTRGAQ®IC,

Pa DDA NP Ko PNANE ASINNE, IPCNME, PabbC Gy Pa bbbt D%y e AL PS¢
DPD>< 0% NPeoJ Lo 31

2008 2007

AsgNpe $ 599,103 $ 575,604
APCENC QL5 CLST ASGN™e

QPO C:

DabR®IC | MNSg™ IC Ned® pt JP*C $ 3171 $ 26,000

QPPT qpee 462533 466,446

465704 492 446

CLS® ASdN~pe 133,399 83,158

$ 599.103 $ 575,604

Pa L $ 1,100,785 $ 1,474,566

PaDLC qIeCHe 1,050,430 1,447,502

Pa bbbt qregrne $ 50,355 $ 27,064

0ab%®b®IC L [NSg < NIedE  A%ba AR®NMC  PabbcPGNP NP Acas C P A%Choe
AcAdnF e PabbendPe ot <ty NNGSAdo? <D%ILBNN 5Nt IPCPAANCHS5Ne ISGJCLE $12,000-
o PabbondPone I NNGSSAST <ID%IPN NNt I Cho™L AcbPs C<L0,

8. Pabbt AP CPoMC Sbo% IPSh . CCH<LE:
PabronoPs Addo Pabbc, Sbe/BNINC DobDdNe, ASoDSadtde he/DPAS, Qs dPcn Sbode
SEE/ PP, AP QPPECPM M anbod®I oy AChWCRCH2C o c DCCHPCHDC Sh o™ PGy M,
<LDCRT®I®  APICRN®D® AWMLY, AL%abod™>c Ao DbelD P a M alt  Prab®C .ot
AALPYPAE Do Lot aosaAYPCE2C DPEAYDod™IIS. DBPIDh o ™>C A odna bt CMC
A CPo™M o Cedd CLT® Pob/Po 4-T,
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0a b%®b™®IIbAC LIM'\g"Ic NraN™re

NNGHILIC Pa DL ot DL <C Pabh™NC, LYAILS 6
DPD>< o%do L 31, 2008-T

9. oCo® Pabb.of AP CPabdt ASdYDc®IC A“SNC:
(A) Paby o Acnl/c NNGSDACS

dA> 1,2007-7 dDcnd®oo NI oCo® Pabbot ARc<o™M ot NNGHI®
SbLoe  Arandeb>® oL Pablonabd* ot ol Dond oot Cbdd
APDAUS®CE Lb o G%PPqeCPIdo DPo Db™/L2%®, Lcl® 38557 CAbL®.
“Pabben~NN-AcC/o% <L asaAbo® SbPANAC”  Section 3855 “Financial
Instruments — Recognition and Measurement”. C°d<l LcL®CE LceCPeone NIp<se
Donde> DPBALT, 20077 Acn<ddodS oCbde JpeChllesrade  oChde
PabLC @ HaAYCHT™NC Shos PIANI*Lo? DbP>/P2% (Co.

(HASTD>BNCE Padye:

AMD<s Pabbo®t  ASgDeNNDe  ghAC>I*a®Iob,  oDAPL>Ia®Io,
At Ponbl Dond®Cho*cC 4P %gb IDO%oMNd a o APCPCHRESC
Sbedot  ASoDSo<dnd*Meot.  ASoDINCHC PabbC  AL®alPNPcSoNe BPR<
0o @A AYPCHodPS, AP ASoDSotdt  $616,115-Uc 5o <D, JA>
1, 2007-T, <GolMy*Lo ASoPeNC>N<SadS AP®NCHE, Codd CAYDos>C
PaPLC A/PLc<NE APSPNCHE ASaDC e,

(ily <4PNC Pa DL QL APCONC:

AMD<se IPcela® QLo PabbC ASoDUCDRc<dar CA/D® ID%D L >
PPN QL PadbC ASodsDC Ao<seC C, APt P A% n Ibse<bDe
CARMC G/*PC IPcPNE CAL*a. CAJ®CPNLOC PP<do Pabbc Doso™ o
Agre O CAJLOAa S CAL%a.

(i) ASoPeNCPC I/QJC AP Cha™e

AMD®  ASoDONCHIC Pa bt /< AP CPo™NC <Dend®<*NC JA> 1,
2004-T. AcCo/DLIAQ® 5Ne QAPI®CHHNd  ASTPNCHIoC Pabbot <Ll
ASgDeCHPC  AcbdS  NNGeCPCsNe. DEs® o APPCP oo Cla
ACALINC®E>C NNSehedt,  ASgDPNCE  Pa bt Dodb g DShDZD<>C
AE_PdE NNGHCPHRObI™, Ac bdS <P CP LI, Acedd®Cnbse Lelboo.

(>) Pabbenob< NNGHLcdyC QPavg e

Dondeone JA> 1, 2007-F Pabbcnredt Acni<P Lt oCs D®eCH>N®>5%,
LcbLs 1506, “Pabbcnoic </ | Section 1506 “Accounting Changes” . Pa >b-C
NNGHCHo* o0 ADAL® oC%, acPCCio™I¢ Lole®C® Lo CU*CAcoslC
Pabbcnoo. <D%ChcSr L' 31, 20087 DPP< o%Udo <Dccbe>% pPido
NP IC LolLeCs 1DP%*ac PO NIp< Ao <DcP*a**tLd. PeHo®™ Pa
DCSANCRCHL PShPIPode>® (Y200 ¢ Pablcnoslt <SabNo DsbbrYso 10-
M.
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0a b%®b%IIbAC LIM\5o51c NIrdN™Me

DSb>/>YC Sho%® Pa Lt > CHoM™ ot LeA®IL® 7

PPP< o%Jdo L~ 31, 2008-T

10. /20N g Palbot dPbc to<do<™Ic:

11.

NYAn 1, 2006- baCl  Pabbcnsbde  bIasbNed e LPAc®  PabboC
AP oM™ 0t Lalbho® NP Pso/L2C, Lab™M® 0t CANLP: Handbook Section 3862
IO4LE LSS 3862 “Financial Instruments — Disclosures” “Pa.bcn <N 5ePNg®”
Handbook Section 3863 LcU**0¢ CA*JULP 3863 “Financial Instruments — Presentation”
“Pablcn NN PrpdLbhcPio®”  Coddt  NMINCC  Pabb™Nt D%
APPLECLE LobPe®IC DN P D CPPEP*Nc JA> 1, 2008 Paby*c
Ll™Me ot CAMWLE 3862 <Ly 3863 Aal®/9C Bl LclST 3861-: Handbook
Section 3861 “Financial Instruments - Disclosure and Presentation”, “Pa.>bcn *<S-5 PN g5
G SPIPLANCDSo ™, <PpPPseCPobeg e Pe>C <L AcNGRCPPb* g 5Ne
LPCPLN b 0¢ AD®I® Lall  SPIsP<LNePSose Pa b shos > o™ ot
A5d/Sa. oCC KNBPNT® A Sd adaAn<Eb*a®>C Sho%® Pa PLC LK®pLeNnSba e
<L <Q*UEStho AP CPo™C aosartonbo® oo<b. PabbC <ArDLrdb®Nede
P> CHNANdb™®IC ARNNOMC,

Ar><< <D G Sb>ANATQ e>C “bo%t <P N e <L ‘boSe
Ab<¥sgsbn >N, PaPy< b CHo™M* ot

<O¢LLo® SPIP<dPNSbo:

PabLt <dDSodt  DPPALYCS  2007-T  NNSbedS epeCPoNC  LeP<dseNCDILDC
<IAUD DS BPPPAY® 2008-T PaPyt ADcCHo IS Acn<dUoIe Iasbnds 5Ne
SPISPALENE P o™e,
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_

AcnrD>NC NMC QPceeCHo e *

APAPNSHd LaLPR 11.05 (1) <*MPNC AL Udo ANcPC>od ba CP< LR]LI* o ¢ <L
0Q b%®b™IC LIMSo™ 1 NMIN*MC bNLred* Mo C DbP>Pb®>% ASba AZ%®NS, bNLAC Lo
b*Dc *dC Acnrt Sbo® P Chadnd™M*of D>dd CR PabbrcPa™MC $75,000 D*LCo.

AStba ALSeNC
Acn<*L LRLPYINIC AcnrD>YIC IPcSbAseCse
I>ceny EX-05
Q*LsehSe, Sh>AN®NPHC  EX minus 1

> N> PabycDio™L 4PeC>ad <L Acn<™NC @ oa ®CP> N> NM>< . N*Lo,
bNLred*cC <*eCH>c® oo . DPD>C A*LAC Ado®b™*MC Acnd*Mc 'L PabrcPo™L
> NRD< SPIEPRCHRED>®, Atba AZ®NE I/*1C LPA® NS Acnd*C SbD>prReC>REC
JCNM™o ¢ Sb>rN®NG S, 2000- <L 2006-T. “b>ri®NRdE INb™>C HA JO< <L APL®
AC* JAPAN MBS ASba AY*N*MCC Pa by Do ba CP>< LRLd*C A®ba AFN*M1C
PaPrcPo™ M o® Lc®>C Acnd*C Lcb o™ e

NM>< ASba AN AcD*P<>C LRLEIS Acns*MNCC AbI®CD </ M0 (L5 o%bc*eIC
PaDyc<eN M 0f, A% >cPNe 0%bPNE, @ *oPdS ASba AY®NS AbJN.oC Abx®CH>LoL5>C
AP CH P 0% NITDS, 18->1 Pa b Do M 0¢ AY®CH>RcNC, PY<o o5bsDC
APCSeCPOLEa>C pb>N, A% D) 0¢ AbdNSbSNe,

A®ba AYeNC AbI®CP>Yea N D¢ G*o<S, LMN\So* ¢ <L NML.o€ Ab<So >, ASbn bNSa*_IC,
beDe bCC

0a.b%®b®IC L[N\g* ¢ NFSdN*NC IC>ITP b*Dc ede AStba AYeNbT>C IPC>REIM™ $75,000-
o® DSGUCLE, ALD[ Y Sbn.CPYyennbdS NID>< NNSSANCC S CDL*Negb {Sepe AARESC L
bLAD>RE>C,

bNLNbdC

AN LSPAS APcSeCH*<SNNPE 5N q2LSehse <L bNLabdS Ab/RPBC:LE, q*L<Sehse
APcSeCP>SSe |SGACLE $75,000-0.

* Aha AY®NC Pa Dy D>Sa™NC oa b%®b®IC LM\ 1 NIC Pa Y N sb>pheC>o ™M of
A D><>C

61



WOLrcreST

Capital Advisors Inc.

L”» 31, 2008

0Q.b%®b®IC L[N\g*™ ¢ N[™*C
75, Albert Street,

Suite 801,

DR, 1" NP~

Ki1P 5E7

<% "o 1N D,

NNG>*L, NMD>< Pa Y N ASaD>RNCHE > CPo™MC Ao Pabbrcnrede
LabSR<rende Abc Cho™M* 0 <L ba CP< LRLed*C I*PN**c® LcboNne
P> CPDC Lt C°dd LaZbndb®IC Pa Py b CHNLso™M* ok, “bo™®
ASaDeNCPR*a o™ 0 AL “bo™ JdoPNIN® ASaD>eNC>rndbo™M* of
LcUDRC CLT® LN IDN™>C 1998-I1 Ao PN No AP >Gr.

Ac*a,

[

Jot A NEDN
g, <Sbhse
DJc S A< Pa b ot Dby NN NbdC

12 Wanless Crescent Toronto Ontario Canada M4N 3B7
(416) 484-4001 giraf@wolfcrestcap.com

62



0a.b%®b%®Ic L[N\g™Ic NI L
75 Albert Street, Suite 801
<D<, <*NPc~ K1P 5E7
D>Sb_5N*L: (613) 237-4441
<Pb**MCDe P>sb_5M: (888) 725-8886
~°b<bdc NN®bC: (613) 237-4442
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